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“The stock market fell sharply today, then bounced back, spiraled upward,
jumped forward, leaped to new heights, tumbled rapidly,
and took first place in a gymnastics competition.”
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International Stock Ind.é':Q;ES

' A LATEST YTD
Reglon/Country Index Ciose . - Metchg %chg % chg
World The Giobal Dow -13.6

The Global Dovr Euro -10.7
DJ Giobal Index -9.9
“ World DJ Globalex U.S. -16.3
Americas DJ Americas —-3.4
Brazil Sao Paulo Bovespa —-18.1
Canada S&P/TSX Comp -311.1
NMexico IPC All-Share -3.8
Chile Santiago IPSA -15.2
Europe Stoxx Europe 600 -~11.3
Euro zone Euro Stoxx -17.7
Belgium Bel-20 -19.2
France CACA0 -17.0
Germany DAX -314.7
Israel Tel Aviv —-18.2
ttaiy FTSE MIB -25.2
Netherlands AEX -131.9
Spain "IBEX 35 -13.1
Sweden SX All Share -16.7
Switzerland Swiss Market -7.8
UK. FTSE 100 -5.6
Asia-Pacific DJAsia-Pacific -17.4
Australia S&EP/ASX 200 ~14.5
China Shanghai Composite —-21.7
Hong Kong Hang Seng —-23.0
India Bombav Sensex —24.6.
Japan MNilkkkel Stock Avyg —-17.3
Singapore Straits Times -17.0
South Korea Kospi -11.0
Taiwan Weighted -21.2

Sources: SIX Telekurs; WS Market Data Group
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S&P Case-Shiller Home Price Index
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Home values have fallen by about 29% from the summer of 2006, and the 20 City Composite Index has been
steadily declining. This month was an exception with another small uptick.
449

Source: Factset, S&P Case-Shiller, Bloomberg
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Unemployment Rate
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Unemployment spikes significantly in recessions and may reluctantly recover as growth resumes. The latest reported
unemployment rate dropped to 8. 6%, and news of job growth and payrolls has been mildly positive.
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Source: Bureau of Labor Statistics, FactSet
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Aggregate After Tax Corporate Earnings vs. S&P 500 Price Level
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In 1999 the S&P 500 closed at a price level of 1,469 supported by less than $40 of annual earnings per share.

By 2010 earnings per share had more than doubled, but the S&P 500 closed 2010 shy of the 1,300

Eamings data through 9/30/11.
Source: FactSet

price level.
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Operating Profits (s&p 500 ex-financial) Operating Margins (sap 500 ex-financial)
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Corporate profits (excluding financials) have improved Operating margins tend to collapse in recessions and
steadily since the fourth quarter of 2009. rebound sharply during economic recovery.

MNote: Values are calculated based on a market value-weighted sum of the quartery historical results of the S&P 500 constituents excluding Financials.
Yalues reflect results for frailing four quarters at each quarter end. Diata as of 9/30/11. 18
Source: Standard & Poor's, Compustat, FactSet
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Performance by Market Capitalization
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Mid-cap stocks have been the “sweet spot” of the U.S. equity market with the best 10-year return record.

Source: FactSet, Russell Investments
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Long-term Capital Market Results

U.S. Stock and Bond Returns and Economic Shocks
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Consistent with capital market assumptions, stocks have outdistanced bonds, and small-cap stocks have
substantially outperformed large-cap stocks for many years.

62
Sowurce: FactSet
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Gold Copper
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Gold, often considered a hedge against inflation and a Copper is the quintessential industrial commodity and
falling dollar, has risen in price as investors’ flee to Is a strong indicator of economic growth.

assumed safe havens, but the inflation-adjusted price
per ounce today is actually less than in 1980.
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Source: FactSet, (gold divided by CPI LS. city average with /301976 = 100)
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Rig Count Increase Joins 10 Other Notable
Indicators Last Week Showing Strength

For the first time, the rig count moved slightly
above its prior peak, joining a number of other
indicators that have moved Iinto expansion

territory, most notably real GDP.
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After the 2001 recession, it took almost 4 years for the rig count
to make a new high. This time, it has taken almost 4 yvears, but
that's after a huge -55% plunge.
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Real GDP *

GDP Price Deflator *
Nominal GDP *
10-Year Bond Yield*™*

Fed Funds Rate**

* QQ % AR.
** End of period

ISI U.S. Forecast

2011 2012
3Q_ _4Qe 1Hf _2H
18% 40%  1.0% 20%
26% 20%  2.0% 20%
44% 6.0%  3.0% 4.0%
18% 1.9%  20% 28%
0.13% 0.13%  0.13% 0.13%
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401(k) Pension Plan Investment Options

How Involved Do You Want to Be?

ess involved More involved
Target Date Traditional Funds Self-Directed
Portfolios Money Market Brokerage Acct
Retirement Short-Term Bond Must be elected
2020 by your
Growth & Income Stock cooperative
2030

S&P 500 Stock Index

2040 Small-Company Stock Fund

International Stock

Diversified Growth Stock Fund



Comparative Growth of $10,000

What a $10,000 investment made in the 401(k) Pension Plan Growth and Income Stock Fund
or the S&P 500 Stock Index in December 1990 would be worth through December 31, 2011.
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NRECA EMPLOYEE BENEFITS

Target Date Poritfolios are investment options in NRECA's 407(k) Pension Those who see themselves retiting at a date close fo halfway between
Plan that provide ready-made ways to invest based on when yotr expect two specific Target Date Poritfolios offen will divide their investrmenis

fo retire. The porifolios diversify younr account by investing automatically between the two funds. As time passes, each fund’s investment mix

in an age-appropriate mix of assert categories. gradually shifts frorm a greater conceniration of stocks and other asseis
(with higher risk and higher possible refunmns) fo a greater concentration

Generally, participants in Target Date Portfolios pick the fund closest to of bonds (with lower risk and lower possible retums). These shifts occur

the year when they expect to retire and start withdrawing their savings. autornatically so you do not have to adjust your investiments over tirme.

Retirement Target Date Portfolio 2020 Target Date Portfolio

Expected Risk/Return Expected Risk/Return

LOW MEDIUM HIGH MEDIUM HIGH

Current Mix Current Mix

™ nflation-linked Bonds (TIPS) 9.83% Inflation-linked Bonds (TIPS) 65.3%

® Nominal Bonds 53.0% Nominal Bonds 37.9%

® Commodities 3.7% Commodities 3.6%
Real Estate (REITs) 1.0% Real Estate (REITs) 3.2%

@ U.S Large Cap Stocks 18.1% » U.S. Large Cap Stocks 27.0%

® U.S Small and Mid Cap Stocks S5:85% .S, Small and MIid Cap Stocks 5.9%

® |nternational Stocks 9.4% ] ® [nternational Stocks 15.1%
TOTAL 100.00% TOTAL 100.00%

Investment Objective

The fund is designed for investors who are at or near
retirement and want to preserve their capital by maintaining
a portfolio with a minimal amount of volatility. The majority
of the fund’s assets are invested in bonds, but the fund
iNncludes a portion of stocks as well.

Expense Ratio: 2010: 0.599%*

2030 Target Date Portfolio

Expected Risk/Return

Investment Objective

The fund is designed for investors who are not far off from
retirement and are seeking moderate rates of potential
growth. The fund is primarily invested in a balanced mix of
stocks and bonds.

Expense Ratio: 2010: 0.599%*

2040 Target Date Portfolio

Expected Risk/Return

LOW MEDIUM HIGH LOW MEDIUM HIGH
: Current Mix
Current Mix
= =3 = 0,
Inflation-linked Bonds (TIPS) 3.6% : '[\""f'atl'onl 'E'S“Ke; i gilleed 1;'2;"
Nominal Bonds 24.9% e Cg:nnr:idngjs & 3%0/0
iti 3.59 < e
gon?rgftdf i 2 gof’ Real Estate (REITs) 7.2%
Uesa L;rZeeéap Sfécks 3“:“ 7(,2 ® U.S. Large Cap Stocks 40.6%
iy - o ® U.S. Small and Mid Cap Stocks 91%
izp il EIEllle) (et i leliis Sl ® [nternational Stocks 23.8%
International Stocks 20.0% LT
TOTAL 100.00%
TOTAL 100.00% N -
- - = Investment Objective
Investment Objective The fund is designed for investors a long way off from
The fund is designed for investors with longer time horizons retirerment who are seeking a very high rate of potential
who are seeking a higher rate of potential growth. The fund’s growth. The vast majority of the fund’s assets are currently
assets are largely invested in stocks. invested iN stocks with a relatively small portion in bonds.
Expense Ratio: 2010: 0.599%* Expense Ratio: 2010: 0.58%*

* Expenseas are calculated and reported annually as a parcenfage of average fund assets. Expeanses include investment managemernt, administrative and record-Kegping costs.
Fund management: Fund assets are invested and managed by BlackRock.

To view investment holdings and performance, log in to These investments are not designed to guarantee retirement
Cooperative.com > My Benefits > My Retirement > income security and individual results may vary.

401(k) Investment Details > Investment Information.
RMFY 11053



Growth & Income Stock Fund*

Top Ten Holdings as of 12/31/11

1 Bristol Myers 5.3 %

2 Intel Corporation 4.4

3 Parker Hannifin Corp 3.9

4 ConocoPNhillips 3.7

5 Cisco Systems Inc 3.7

6 Chewon Corp 3.6

7 Abbott Labs 3.5

8 Genuine Parts Co 3.5

9 General Electric Co 3.4
10 Dow Chemical Co 3.3

Total 38.3 %

*In-House Managed Only



Growth & Income Stock Fund*
Sector Analysis

Health Care

Energy

Industrials

Information Technology
Financials

Consumer Discretionary
Materials

Consumer Staples
Utilities

Telecommunication Services

*In-House Managed Only

As of 12/31/11

Growth & Income Fund*
18.3 %

17.3

16.8

16.2

11.4

9.4

6.2

1.6

0.8

0.0

Sector Weight
S&P 500 Index
11.4 %
125
112
18.7
14.8
10.5
3.6
10.9

35

3.0

6.9 %

4.8

5.6



Dividend Yields

as of 12/31/11

Name

Bristol Myers Squibb
INntel Corp

Genuine Parts Co
ConocoPhillips
Abbott Labs

Cisco Systems InNnc
Chevron Corp

Parker Hannifin Corp
Pfizer INcC

Dovw Chemical Co
General Electric Co
JP Morgan Chase & Co
Dillards INnc

Chubb Corp

Avery Dennison Corp

Yie
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. 920
. 420
. 920
. 520
. 320
. 320
. 920
. 820
. OO0
. 320
. /20
. 920
. 420
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. 420
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S&P 500

Top Ten Holdings as of 12/31/11

1 Exxon Mobil Corp 3.5 %

2 Apple Inc 3.3

3 IBM Corp 1.9

4 Chewron Corp 1.9

5 Microsoft Corp 1.7

6 General Electric Co 1.7

/ Procter & Gamble Co 1.6

8 AT&TInC 1.6

9 Johnson & Johnson 1.6
10 Pfizer Inc 1.5



Diversified Growth Stock Fund

Top Ten Holdings as of 12/31/11

1 Apple Inc 8.2 %

2 Google Inc 5.3

3 Amazon.com Inc 3.4

4 Danaher Corp 3.2

5 Priceline.com 3.0

6 Juniper Networks Inc 2.9

/7 QUALCOMM Inc 2.9

8 MasterCard Inc 2.7

9 Crown Castle International 2.7
10 McKesson 2.5

Total 36.8 %



Small Company Stock Fund

Top Ten Holdings as of 12/31/11

1 iShares Russell 2000 Index (ETF) 17.1 %

2 Triumph Group 4.6

3 Brinker International Inc 3.8

4 Westlake Chemical Corp 3.8

5 Dean Foods Co 3.2

6 Applied Industrial Tech Inc 3.2

7 Carlise Cos Inc 3.1

8 Carlise Cos Inc 3.0

9 SM Energy Co 3.0
10 Olin Corp 2.9

Total 47.7 %



401(k) Pension Plan

International Stock Fund

United Kinad GerGT/any Netherlands Soutg;(orea Spain

nited Kingdom 6% A 104
18%9 % ’ Switzerland

Denmark e

1%

Others Hong Kong
13% 4%
Singapore
Sweden 1%
2% Finland

1%

France
10% Canada Japan
9% 16%

Australia
4%

TOP FIVE HOLDINGS AS OF 9/30/11

1. SAPAG 2.04%
2. Murata Mfg. 1.74%
3. SOFTBANK 1.68%
4. Pernod Ricard SA 1.64%
5. Danone 1.64%



401(k) Pension Plan

Growth and Income Stock Fund

Health Care Utilities
21% 1%

Basic Industry
19%

Technology
19%
L

Cash Equivalents
3%

Capital Goods

9% Finance
9%

Consumer Related
19%

TOP FIVE HOLDINGS AS OF 9/30/11

1. Bristol Myers Squibb Co. 4.16%
2. Pfizer Inc. 3.34%
3. Intel Corp. 3.26%
4. Abbott Laboratories 3.17%
5. ConocoPnhillips 3.09%
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Money Market Fund 0.02% 0.02% 0.05% 1.43% 1.76%
Short-Term Bond Fund 2.14% 2.14% 7.17% 3.93% 3.67%
Growth & Income Stock Fund 2.66% 2.66% 12.82% -0.56% 4.10%
S&P 500 Stock Index Fund 1.84% 1.84% 13.71% -0.60% 2.53%
Small-Company Stock Fund*** -1.68% -1.68% 17.95% 1.28% 5.92%
International Stock Fund -13.64% -13.64% 7.28% -4.39% 4.11%
Diversified Growth Fund** -2.19% -2.19% 19.67% 3.33% 2.60%
Retirement Target Date Portfolio* 3.39% 3.39% 9.70% N/A N/A
2020 Target Date Portfolio* 0.76% 0.76% 11.29% N/A N/A
2030 Target Date Portfolio* -1.19% -1.19% 12.31% N/A N/A
2040 Target Date Portfolio* -2.87% -2.87% 13.10% N/A N/A

*Inception Date: 4/14/08  **includes performance from the Nasdag-100 Stock Index Fund from inception through March 27, 2009

***includes performance from the Small Company Stock Index Fund from inception through March 27, 2009



401(k) Pension Plan / PIRC

1.866.NRECA.99 (1.866.673.2299) Option 5, Option 2

Www.cooperative.com
Click on NRECA Employee Benefits
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Homestead Funds

Approximately $1.61 billion
~_assets under management

as of December 31, 2011




Low Cost, Low Minimums

\No Sales Commissions (loads
A No 12b-1 fees
A Low fund operating costs (expense ratios)

A Low investment minimums
A $200 IRA accounts

A $500 regular, taxable accounts

A No minimum if making scheduled, automatic investments from
paycheck or bank account.



Homestead Value Fund

What a hypothetical $10,000 investment made in the Homestead Value Fund at
its inception (November 1990) would be worth through December 31, 2011.
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Performance is historical and assumes reinvestment of all dividends and capital gains. The total returns
shown above represent past performance, which does not guarantee future results. Investment

return and principal value will fluctuate so that an investor's shares, when redeemed, may be
worth more or less than when purchased. Current performance may be higher or lower than the
performance data quoted. The prospectus contains more complete information, including management

fees and expenses. Please read it carefully before you invest or send money. For the most current

month-end performance data, call Homestead Funds at 1-800-258-3030.



Homestead Value Fund

Top Ten Holdings as of 12/31/11

1 Bristol Myers 5.4 %

2 Intel Corp 5.0

3 Pfizer Inc 4.4

4  Abbott Labs 4.2

5 Chewon Corp 3.9

6 Dow Chemical Co 3.7

7 Genuine Parts Co 3.6

8 ConocoPnhillips 3.5

9 Parker Hannifin Corp 3.5
10 Dell Inc 3.5

Total 40.7 %



Homestead Small-Company Stock Fund

What a hypothetical $10,000 investment made in the Homestead Small-Company Stock Fund at its
inception (March 1998) would be worth through December 31, 2011.

$31,000
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Performance is historical and assumes reinvestment of all dividends and capital gains. The total
returns shown above represent past performance, which does not guarantee future results.
Investment return and principal value will fluctuate so that an investor's shares, when redeemed,
may be worth more or less than when purchased. Current performance may be higher or lower
than the performance data quoted. The prospectus contains more complete information, including
management fees and expenses. Please read it carefully before you invest or send money. For the
most current month-end performance data, call Homestead Funds at 1-800-258-3030.




Homestead Small-Company Stock Fund

Top Ten Holdings as of 12/31/11

1 Triumph Group 4.2 %

2 iShares Russell 2000 Value (ETF) 3.6

3 Applied Industrial Tech Inc 3.5

4  Cracker Barrel Old Country Store Inc 3.5

5 Dean Foods 3.4

6 Steris Corp 3.4

7 United Natural Foods Inc 3.4

8 iShares S&P SmallCap 600 (ETF) 3.2

O Belden Inc 3.2
10 Carlise Cos Inc 2.9

Total 34.3 %
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Homestead Short-Term Bond Fund

What a hypothetical $10,000 investment made in the Homestead Short-Term Bond Fund
at its inception (November 1991) would be worth through December 31, 2011.
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Performance is historical and assumes reinvestment of all dividends and capital gains. The total
returns shown above represent past performance, which does not guarantee future results.
Investment return and principal value will fluctuate so that an investor's shares, when redeemed,
may be worth more or less than when purchased. Current performance may be higher or lower
than the performance data quoted. The prospectus contains more complete information, including
management fees and expenses. Please read it carefully before you invest or send money. For the
most current month-end performance data, call Homestead Funds at 1-800-258-3030.



winning isn’t everything,

but the WIIl TO WiN'is

everytning.

— VINCE LOMBARDI

Dedication to our principles drives us to excel for our investors. Homestead Funds is pleased
to announce that the Short-Term Bond Fund (HOSBX) has won the 2011 Lipper Fund Award
for the Best Short-Intermediate Grade Debt Fund for the 3-year period.

LIPPER

FUND AWARDS 201
INITED STATES visit homesteadfunds.com or call 1-800-258-3030. Created by NRECA

PEZ¥ FUNDS
To learn more about our funds and why they may be a great fit for your clients, 'ﬁm

The 2011 Lipper Fund Award winners 200 salectid based on the highest risi-adiusted parformance among funds within 2 given categary for e 3-, 5- and 10-year periads ending 1273110, Fund clessification averages are caloubated with 2l eigblo share classes for each cligble classification
Tha calcuiation periods @xend ower 36, 60 and 120 months. The highest Lipper Leader for Consistant Rotum (Effective Retumn) value within sach oligbie classification determines $he fund classification winnar over three, fve or 10 years. A high Lipper rating does not necessarily mply that a
fund had the best total performance of that the fund achioved posiive results for that period. Lipper Inc. is a major independant fund raciang organization. Past perfarmance s no guarantoe of fufure resulls.

vestments in faed-ncome securitias are subjoct B miorest rate, crodit and inflation risk. Losses could ocaur. Your clients should carelully consder fund objectives, risks, charges and expenses belora investing. The prospectuss contains this and other information. Your clients should read the
prospectus carchully before investing or sending monay. To obitan a prospactus, call 1-800-258-3030 or visit homestoadiunds. com. Homestead Funds’ rvestment manager, RE Advisers, and distributor, RE Imestmiant Corporation, are indirect, wholly owned subsidiaries of NRECA

RE vestmant Corporasion, Distributor. 3711



Homestead International Value Fund

Top Ten Country Diversification as of 9/30/11

1 Japan 24.2 %

2 Switzerland 12.6

3 Britain 12.2

4  France 8.7

5 Germany 5.1

6 Spain 3.9

7 Netherlands 3.8

8 Republic of South Korea 3.6

9 ltaly 3.5
10 Hong Kong 2.7

Total 80.3 %
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Daily Income 0.01% 0.01% 1.40% 1.62% 3.13% (11/90)
Short-Term Govt. Securities 2.03% 2.03% 3.61% 3.05% 4.06% (5/95)
Short-Term Bond 1.90% 1.90% 4.82% 3.96% 5.03% (11/91)
Value 1.60% 1.60% -0.87% 4.82% 9.06% (11/90)
Stock Index 1.65% 1.65% -0.79% 2.27% 0.67% (10/99)
Small-Company Stock 0.58% 0.58% 5.40% 9.50% 7.75% (3/98)
International Value* -16.55% -16.55% | -4.94% 3.95% 1.22% (1/01)
Growth Fund** -2.09% -2.09% 3.56% 2.21% -3.41% (1/01)

*The performance information for the International Value Fund (formerly the International Stock Index Fund) reflects its inve stment experience in the State Street MSCI® EAFE®

Index Portfolio from inception through October 16, 2005 and in the Vanguard Developed Markets Index Fund from October 17, 2005th r o u g h

sub adviser began on June 12, 2006.

June

2006.

**Eor periods prior to December 5, 2008, the performance of the Growth Fund (formerly the Nasdaq-100 Index Tracking Stock ™ Fund) reflects its previous investment strategy

of matching, as closely as possible, before expenses, the performance of the Nasdag-100 Index®.

An investment in the Daily Income Fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. While this Fund seeks to
maintain a constant $1.00 per share price, it is possible to lose money by investing in this Fund. The Daily Income Fund is a money market fund. For money market funds, the

yield quotation mor e

closely

reflects

the Fundos

current

earning

t han

tot al

The total returns shown above represent past performance which does not guarantee future results. Investment return and principal value of an investment will

fluctuate. An investords

shares,

when

redeemed,

Inveatgnents ere subject tb risk and enarket fluttieason. Loksen

could occur. Current performance may be higher or lower than the performance data quoted. For the most current month-end performance data or to request a
prospectus, call Homestead Funds at 1-800-258-3030 or visit www.homesteadfunds.com.



http://www.homesteadfunds.com/

Daily Income Fund: Current Yield

Seven-Day Effective Yield as of 12/31/11  0.01%

The total returns shown above represent past performance which does not guarantee future results. Investment return and principal value of an investment will
fluctuate. An investords shares, when redeemed, may be wor t hbehighereorlowerthaethe t han
performance data quoted. For the most current month-end performance data or to request a prospectus, call Homestead Funds at 1-800-258-3030 or visit
www.homesteadfunds.com.

An investment in the Daily Income Fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. While this Fund seeks to
maintain a constant $1.00 per share price, it is possible to lose money by investing in this Fund. The fund is a money market fund. For money market funds, the yield quotation
more closely reflects the Fundds current earnings than the total return quotati


http://www.homesteadfunds.com/




